AMENDED IN SENATE MAY 12, 2004

SENATE BILL No. 1349

Introduced by Senator Ortiz

February 18, 2004

An—aet—te—add—SeeHeﬂ%—tﬁhe%ea#h—and—Sa#eﬁLeede—and to add
ion 2
ef—the—mswanee—eede—FelaHﬂg—te—heal%h—eaFe—eevemgact to add
Section 127672 to the Health and Safety Code, relating to health care.

LEGISLATIVE COUNSELS DIGEST

SB 1349, as amended, Ortiz. Health care coverapelity
improvement and cost containment

Existinglaw provides for the licensing and regulation of health care
serviceplans by the Department of Managed Health Care. Existing law
provides for the licensing and regulation of health insurers by the
Department of Insurance. Existing law requires the Governor to
convene the California Health Care Quality Improvement and Cost
ContainmenCommission, with 27 members appointed by the Governor
and Legislature, which is to report to the Governor and Legislature by
January 1, 2005, on its recommendations for health care quality
improvement and cost containment.

Thisbill would require the Department of Managed Health Care and
the Department of Insurance to impose a fee on each health care service
plan and health insurerespectively, that isufficient, in the agggate,
to defray the costs reasonably necessary to fund the California Health
Care Quality Improvement and Cost Containment Commission, as
determined by the Department of Finance.

Existing-Hawthe-Knex-Keene Health-Care-Service Plan-Aet-6f1975,
providesfertheicensure-andregulation-ef-health-care serviceplans by
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Vote: majority. Approprlatlon no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SEGHON-I—Seetion-13+51isadded-to-the- Health-and-Safety

SECTION 1. Section 127672 is added to the Health and Safety
Code, to read:

127672. For purposes of funding the California Health Care
Quality Improvement and Cost Containment Commission, the
Department of Managed Health Care shall impose a fee on each
health care service plan, as defined in subdivision (f) of Section
1345 and the Department of Insurance simflose a fee on each
health insurer, as defined in subdivision (b) of Section 106 of the
Insurance Code. The fee shall be imposed per &nrollee basis,
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and shall be sufficient, in the aggregate, to defray the costs
reasonablynecessary to fund the commission, as determined by the
Department of Finance.
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